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BUDGET SPEECH 


DELIVERED BY 

THE HON. J. R. LOVE 

Treasurer of the Province of Alberta 


March 8th, 1935 


Mr. Speaker: 

In rising- to move that time honoured motion, That you do now 
leave the Chair and that this Assembly do resolve itself into a Com¬ 
mittee of Supply to make good the supply to be granted to His Majesty 
for the year ending March 31st, 1936, I am deeply appreciative of the 
privilege afforded me and realize the responsibility I have assumed as 
Provincial Treasurer of this Province. For the past eleven years the 
budget speeches have been presented to this Legislative Assembly by 
the Honourable R. G. Reid and I think the members of this House 
will agree with me when I say that the financial position of this 
Province has always been dealt with in a fair, impartial and com¬ 
prehensive manner. It will be my endeavour Mr. Speaker to con¬ 
tinue that practice. 


World Conditions 

In referring briefly to World conditions, I think we should note 
the continued and marked progress Great Britain has made towards 
recovery. Probably to a greater degree than in other countries, 
Britain’s prosperity is dependent upon its world trade. When we 
consider the extent to which international trade has decreased since 
1929, the progress Great Britain has made is indeed worthy of note. 
According to statistics compiled by the League of Nations, the value 
of World Trade has declined about 65 per cent during the past five 
years and the volume has fallen more than 25 per cent. Resumption 
of International Trade is essential to the solution of Unemployment 
and to a restoration of a higher standard of well being. The United 
Kingdom has experienced over two years of industrial recovery and 
while there has been some slackening in the rate of progress, the 
trend is still upward. A large part of the improvement has been due 
to an increased domestic consumption of goods, but there has also been 
a satisfactory increase in overseas trade. It is recognized that cer¬ 
tain factors which were responsible for the depression are being gradu¬ 
ally eliminated. While much of the recovery that has so far taken 
place is due mainly to internal rather than external business, it is 
felt that the shrinkage in World trade has been definitely checked. 
Many countries have yet to solve their debt problems, both internal 
and external, while others have to decide whether they will by lower- 
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ing their tariffs enable their debtors to pay them in goods and services, 
the only way in which these debts can ultimately be paid. It is en¬ 
couraging to note in many countries a return of confidence amongst 
investors and as a result, we see in these countries a lowering of the 
cost of money, which is essential to economic recovery. 

Canada—Conditions 

Turning to our own Dominion, we find evidence of considerable 
improvement during 1934. The volume of all business showed an 
increase of 18 per cent above that of the previous year. Employment 
in trade and industry showed a gain of 15 per cent. The iron and 
steel industry, an advance of 80 per cent; automobile production, 86 
per cent; the output of newsprint was up 29 per cent and construc¬ 
tion showed an improvement of 29 per cent. Our exports increased 
28 per cent and imports to this country gained 23 per cent. There was 
a pronounced increase in the production of our mines and in lumber¬ 
ing and although exports of wheat decreased by 12 per cent, the prices 
of farm products increased by approximately 15 per cent. During the 
year a marked decline in interest rates was established, which was 
reflected in the cost of Government financing. With the functioning 
of the Bank of Canada, it is hoped that further progress will be made 
in this direction, thereby reducing the interest charges on public and 
private debts in Canada. 

I will now turn to conditions within our own Province, dealing 
first of all with the various branches of our basic industries. 

Agriculture 

It is indeed gratifying to note that the total market value of all 
agricultural produce for 1934 shows a substantial increase over that 
of the previous year. The estimated value is $152,878,863*, compared 
with $119,899,553, for the year 1933—an increase of $32,979,310. A 
comparison of the value of the various items of production for both 
years shows the following: 


1933 1934 

Grain Crops.$ 62,364,920 $ 86,934,000 

Root Crops. 2,316,748 2,306,000 

Fodder Crops. 18,763,000 16,405,000 

Dairy Products . 12,950,000 14,300,063 

Live Stock . 17,000,00 25,000,000 

Miscellaneous. 6,504,885 7,933,800 


$119,899,553 $152,878,863 

The value of grain crops shows an increase of $24,570,000 due to 
an increased yield of over ten million bushels of wheat and an esti¬ 
mated average price of fifty-three cents per bushel compared with 
forty-five cents for the previous year. Owing to frost in certain areas 
and other adverse weather conditions, both the yield and grades were 
lower than anticipated during the growing season. 

A new all time record for the production of creamery butter was 
established in 1934. The output amounted to 25,594,000 pounds com- 


Comparative Agricultural Production, 
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pared with the previous year’s record figure of 23,852,850 pounds. 
The total value amounted to $14,300,063. It is encouraging to note 
that not only has the production increased, but prices showed some 
improvement during the year. Butterfat receipts showed a very sub¬ 
stantial increase in the Central and Northern sections of the Province, 
while the Southern section, in spite of drought conditions, maintained 
approximately the same total production as in 1933. The creamery 
butter surplus was disposed of very largely in the British Columbia 
market. No exports were made to the United Kingdom, owing to the 
London quotations being several cents below the Canadian price level. 

The estimated value of live stock marketed is $25,000,000—an 
increase of $8,000,000, over the previous year. This increase is large¬ 
ly accounted for by the increased value of hogs, both as a result of 
higher prices and the remarkable increase in quality, which is to a 
large extent attributable to the intensive campaign for improved 
quality conducted by Provincial and Federal authorities. Over forty- 
eight per cent of the hogs marketed graded Select or Bacon, compared 
with twenty-seven per cent in 1930. 

Alberta exhibitors again demonstrated the high quality of live 
stock and grain raised in this Province. At Chicago a total of fifty- 
nine prizes, of which forty-nine were for seed grain, were secured by 
exhibitors from this Province, including the International Champion¬ 
ship for wheat—the eighth time in eleven years; the championship 
for field beans and timothy and the reserve championship for oats. 
At the Royal Exhibition in Toronto, 214 prizes were taken, of which 
173 were for live stock and poultry, and 41 for seed grain. 

While the increase in value of agricultural products for the year 
is gratifying, I would draw to the attention of the Members of this 
Assembly the following comparative figures for the past six years: 


Value of Alberta Agricultural Products 


1928 1929 1930 1931 

$264,607,299 $242,052,089 $161,162,283 $148,048,008 

1932 1933 1934 

$130,446,626 $119,899,553 $152,878,863 


I would suggest that these statistics should be borne in mind 
when dealing with the financial position of this Province and in re¬ 
viewing the Government’s administrative record during the past five 
unprecedented years. A hundred million dollar decrease in the value 
of our agricultural products is bound to affect seriously the economic 
condition of our people, thus adding to the financial burden placed on 
the Government when the main sources of Provincial revenues are far 
below their normal levels. I am glad to say, Mr. Speaker, that recent 
statements made by Mr. J. I. McFarland, General Manager of the Cen¬ 
tral Selling Agency of the Canadian Wheat Pools, indicate that the 
wheat carry-over in Canada should be reduced to approximately 81 
million bushels by August of this year, compared with over 200 
million bushels last year. If this prediction is correct, we can look 
forward with confidence to further increased prices for our wheat. 
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The Canadian carry-over on August first for the years 1928-1934 
inclusive was as follows: 

August 1st Carry-over of Canadian Wheat 

1928 1929 1930 1931 

92,000,000 bus. 128,000,000 bus. 128,000,000 bus. 140,000,000 bus. 

1932 1933 1934 

136,000,000 bus. 212,000,000 bus. 199,000,000 bus. 

There is also evidence of higher prices for cattle. Recently sev¬ 
eral shipments have been made to the United States market, realizing 
somewhat higher prices than the prevailing prices in Canada, notwith¬ 
standing the high tariff which proved an effective barrier to such im¬ 
ports for several years. I feel justified in venturing the opinion that 
at no time during the past four years have we had such hopeful signs 
of improved prices for agricultural products. 

The Beet Sugar Industry 

The Beet Sugar Industry continues to grow in importance. The 
production of the Raymond factory is steadily increasing. During 
the past year the beet crop set a new record both as to yield per acre 
and total tonnage produced. Approximately 176,066 tons of beets 
were marketed by 805 growers—an increase of over 38,000 tons com¬ 
pared with the previous year. 14,125 acres were in crop, averaging 
12.39 tons per acre, realizing approximately $5.30 a ton. The factory 
operated for a period of 150 days, producing 530,000 sacks, or 26,500 
tons of sugar, which, I might mention, is practically equal to the present 
yearly consumption of this product in this Province. Alberta sugar 
is now finding its way into the neighbouring provinces and it is with 
gratification that the Government has been able to announce that a 
second factory will be established this year in the Lethbridge North¬ 
ern Irrigation District, which will result in a further expansion in 
this important industry. 

I now wish to direct your attention, Mr. Speaker, to our natural 
resources. 


Natural Resources 

For the fiscal year ended March 31st, 1934, revenue from Na¬ 
tural Resources totalled $937,095, compared with $861,477 for the 
previous year—an increase of $75,618. The actual receipts for the 
ten months of the present fiscal year amounted to $914,057 and the 
total receipts for the year will undoubtedly show a substantial increase 
over the total for last year. As has been pointed out in previous 
budget speeches we may reasonably expect, under more normal condi¬ 
tions, substantially increased revenue from this source. 

The production of naphtha and crude oil for the calendar year 
totalled 1,265,940 barrels, valued at $3,031,446—an increase in pro¬ 
duction of 252,900 barrels and an increase in value of $85,709. This in¬ 
crease is attributed to the operation of two absorption plants in Turner 
Valley and the completion of several new wells. In the southern end 
of the field an extensive programme of drilling was carried on. In that 
area alone a total of 27 wells were producing during the year. In the 
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Wainwright field it is estimated there will be an increase of 127% 
in output compared with the previous year. A refinery is now in 
operation in this field. However, the output of the existing wells is 
insufficient to keep the plant in continuous operation, hence crude oil 
is being imported to supplement local production. The consumption 
of natural gas in 1934 totalled 16,100,697 thousand cubic feet, valued 
at $322,103. 

The production of coal was approximately 4,748,848 tons—an 
increase of some 34,000 tons over that of the previous year. The 
value was $12,576,370—an increase of $379,000, compared with the 
calendar year 1933. Lumbering showed a slight increase. Over 
44,000,000 feet were manufactured, valued at $490,000. Fish mar¬ 
keted totalled over 4,170,000 pounds, valued at $254,315—an increase 
of over 1,000,000 pounds and an increase in value of $109,000, com¬ 
pared with that of the previous year. 

For years the problem of the separation of bitumen from the 
Fort McMurray tar sands has been under investigation. It would 
appear that this work, instituted by the Research Council of Alberta 
and later carried on by other interests, is now approaching solution, 
making possible the development on a commercial scale of the immense 
wealth contained in these extensive deposits. 

The total value of the production from our Natural Resources 
was $16,722,234, compared with $15,500,000 for the previous year. 
The increased production and added value over that of the previous 
year does, I think, reflect the somewhat improved general conditions 
in this Province. 

The Co-operative Marketing Associations Guarantee Act 

Guarantees of the Government under The Co-operative Marketing 
Associations Act were confined to the Northern Alberta Dairy Pool, 
the Central Alberta Dairy Pool, Wetaskiwin Dairy Pool, Southern 
Alberta Dairy Pool and the Calgary and District Milk Producers’ As¬ 
sociation. The original guarantees of the Government totalled 
$431,162.32. Payments made by these Associations amount to 
$175,492.99, reducing the liability of the Province under its guaran¬ 
tees to $255,669.33. The butter manufactured at the four Dairy Pool 
plants in 1933 averaged 1,202,662 pounds per plant, as compared to 
an average of 266,000 pounds for all creamery plants in the Province. 
The success of these co-operative dairy organizations during these 
years of difficult times proves conclusively that the practical applica¬ 
tion of sound principles of co-operative marketing will make a valu¬ 
able contribution to the problem of raising the economic status of 
our primary producers. 

The Alberta Co-operative Rural Credit Act 

During the calendar year ended December 31st, 1934, loans made 
to members of Associations included in the Alberta Rural Credit 
Corporation totalled $69,768.54, and collections amounted to 
$154,113.06. Of the loans totalling $155,344.90 taken up by the 
Government under its guarantee, the sum of $100,344.90 has been 
repaid from the reserves of the Alberta Rural Credit Corporation, 
and $3,102.88 collected from the debtors. It is estimated that around 
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$50,000 will ultimately be recovered from the borrowers. The total 
loans outstanding as at December 31st, 1934, amounted to 

$1,581,314.83 as against $1,545,571.06 on December 31st, 1933. 

Loans made to Sugar Beet Societies totalled $47,649.40 and were 
paid in full. 

Including the societies in liquidation, the total loans taken up by 
the Government under its guarantees amount to $569,000, of which 
$109,968 has been recovered from collections and the reserves of the 
Alberta Rural Credit Corporation. It is anticipated further recov¬ 
eries will total $165,000. 

The paid-up capital of the Alberta Rural Credit Corporation con¬ 
sisting of debentures and Savings Certificates of the Province as at 
December 31st, 1934, amounted to $304,162.33, and the Reserve Fund, 
$39,904.42—a total of $344,066.75. This sum constitutes a reserve 
against loans totalling $1,581,314.83 to Societies included as members 
of the Corporation. 

While no material reduction in the carry-over of these societies 
is possible under present conditions, it should be noted that payments 
during the past three years exceed new loans made. 

Alberta Wheat Pool 

In view of the liability of the Alberta Wheat Pool to the Province, 
its financial position is of special interest to the Government and to 
the people of the Province. It is indeed gratifying to report that the 
Wheat Pool has again made its payment to the Government promptly 
and that its audited statement for the year ended July 15th, 1934, 
shows another year of successful operations. Net operating earnings 
amounted to $877,517.17. After setting aside the sum of $524,496.90 
to cover depreciation and providing for a payment of $274,990.63 
interest to the Government, a balance of $78,029.64 was transferred 
to the Reserve account. Liquid assets after deducting current liabil¬ 
ities amounted to $4,117,234.47—an increase of $293,383.47. On 
September 1st, 1934, a payment of $179,500 on the principal sum ow¬ 
ing to the Provincial Government was made, reducing the indebted¬ 
ness to $5,299,000. The contingent liability of $1,000,000, in respect 
of bank loans for the financing of the Vancouver terminal has been 
reduced to $750,000. 

The security held by the Government and the earning capacity 
of this organization ensure beyond any doubt the repayment of the 
advances made. 

Unemployment and Agricultural Relief 

Recipients of direct relief show a substantial decrease in num¬ 
ber since March, 1934. However, the cost is still beyond the means 
of this Government and the larger urban municipalities to meet from 
current income. Through the co-operation of the Dominion Govern¬ 
ment, loans have been made to the Province to meet the larger portion 
of its share of the cost, and financial assistance has been also given to 
the larger cities. During the year, the senior Government adopted 
the policy of making a monthly grant of $100,000 to the Province 
instead of assuming one-third of the cost; and the Province has, in 
turn, allotted to the Cities a stated monthly payment. The continuous 
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addition to the Capital debt, and the resultant increase in debt charges, 
is creating a most serious problem for both the Municipalities and 
the Province. 


The following comparative figures indicate, however, that there 
is a substantial decrease in the number on relief: 


Decembe 



50,434 


For the period October 4th, 1930, to December 31st, 1934, the 
total expenditures for unemployment works and direct relief amount 
to $20,837,173.46, apportioned as follows: 


Provincial Gc 


$20,837,173.46 


In addition, over $2,400,000 have been expended by the Province 
for agricultural relief during the same period; and of this sum, over 
$1,400,000 represents advances for seed and fodder. The sum of 
$258,250 has been expended for the extermination of grasshoppers 
making a total cost to the Provincial Government of $11,312,920.78 
for all types of relief since October 4th, 1930. 

The Dominion Government has assisted the Province in financing 
expenditures for this purpose; and the following statement shows the 
outstanding loans to the various provinces as at March 31st, 1935: 

Loans to Provinces Under Relief Acts 


Estimated Net Outstanding, March 31st, 1935 



Works and 
Direct Relief 

$ 9,418,313 $13,108,629 


$48,396,336 $74,589,290 


The problem of agricultural relief has become increasingly seri¬ 
ous owing to successive crop failures, principally due to drought. 
Some thirty-five Municipal Districts are situated in areas where, 
owing to drought, farmers have suffered almost a total crop failure 
for three and four successive years. Approximately twenty-seven 
Municipalities have had two successive crop failures, due to drought, 
hail and grasshoppers. Seed Grain advances were made to 2,386 
farmers, and 6,000 Fodder loans were made in 1934. Over 3,700 
families have been moved from this area to other parts of the Prov¬ 
ince, and 6,600 carloads of stock and effects. 

The question of relief in all its phases constitutes an expendi¬ 
ture, Mr. Speaker, which is beyond the means of this Province and 
its Municipalities to meet on the present apportionment of cost as 
between the three contributing Governments. 
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Estimates of the expenditure for the coming year have been 
tabled as supplementary to the ordinary expenditures, and the amount 
expended will of necessity be capitalized. The estimates can only be 
regarded as tentative, and the reimbursement by the Dominion Gov¬ 
ernment is subject to revision of the present agreement which expires 
on March 31st, 1935. 

Alberta Savings Certificates 

Total deposits covered by the issue of Savings Certificates 
amounted to $10,541,078 on December 31st, 1934, compared with 
$9,075,288 at the end of the previous calendar year—an increase of 
$1,465,789 during the period. The Term Certificates now total 
$4,985,298 compared with $3,072,886 the previous year—an increase 
of $1,912,412; and Demand Certificates total $5,555,780 as against 
$6,002,402—a decrease of $446,622. 

The Term Certificates covering deposits made for a stated period 
of one, two and three years, were first issued in April 1932 and it 
should be noted that practically one-half of the sum now on deposit 
is in this form of Certificate. 

Effective January 1st of this year the interest rate on Demand 
Certificates issued after that date was reduced to three per cent and 
on one-year Term Certificates to three and one-half per cent, and on 
two-year and three-year Term Certificates to four and one-half per cent. 
The effect of these reductions in interest rates will accrue as the out¬ 
standing certificates become due and new certificates are issued at the 
new rates. The average rate of interest paid for the fiscal year ended 
March 31st, 1934, was 4.407 per cent and the cost of administration 
.076 per cent, the total cost being 4.483. 

The substantial increase during the period is, I think, very grati¬ 
fying and reflects the continued confidence of the public in this form 
of investment. 

Dealing now with the financial statements of the Province: 

Public Accounts 1933-1934 

The General Revenue deficit for the fiscal year ended March 31st, 
1934, amounted to $1,878,031.42 as against $2,107,521.03 for the 
previous fiscal year. To the extent of $744,067.28 the deficit for the 
year under review represents sinking fund or debt retirement charges, 
the balance of $1,133,964.14 being the deficit on operating account. 


Actual results as compared with the estimates are summarized 
below: 



From these figures it will be observed that the deficit was mainly 
due to Provincial revenues falling below amounts anticipated. 
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The following table summarizes Revenue and Expenditure for 
the year: 


Revenue 



$15,178,607.44 $16,791,839.68 


Under or Over* 
Estimates 
$ 14,158.00* 

861,973.23 


48,826.97 

280,467.03 


Expenditure 



The expenditures in excess of the estimates are chiefly accounted 
for by the following items: 


Grants to Schools .$210,000 

Agricultural Relief . 125,387 

Old Age Pensions . 121,206 


You will note that the above expenditures for agricultural relief 
were charged to Income Account. The expenditures in excess of the 
estimates were off-set to some extent by savings made in other appro¬ 
priations. 

It will, I think, be of interest to mention the decreased receipts 
from some sources of revenue, and also the increased expenditure for 
certain services for the fiscal year ended March 31st, 1934, as compared 
with the year ended March 31st, 1929, which are as follows: 


Supplementary Revenue Tax 

Wild Lands Tax . 

Unearned Increment Tax. 

Amusement Tax . 



Revenue 


March 31, 1929 March 31, 
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Hospital Grants . 

Mothers’ Allowances . 

Care of Mentally Diseasec 

School Grants . 

Old Age Pensions . 

Lands and Mines Departm 


Expenditure 


March 31, 19 
.. $ 427,000 

648,000 




Fiscal Year 1934-1935 

The statement of receipts and cash payments in respect to the 
nine months’ period ended December 31st, 1934, of the present fiscal 
year has been tabled. You will note, Mr. Speaker, that the cash re¬ 
ceipts of $11,907,575.65 show an increase of $1,474,342.43 compared 
with the corresponding period of the previous fiscal year. Of this 
increase, the sum of $936,322.23 was due to the earlier receipt of sub¬ 
sidy. and interest on School Lands Investment from the Dominion 
Government. Payments of $12,569,650.67 show an increase of 
$141,419.42 over the previous period, while the cash deficit is shown 
as $662,075.02. After allowing for the earlier receipt of the Do¬ 
minion subsidy, the net increase in revenue is $538,020.20, and the 
cash deficit for the period shows an improvement of $396,600.78. 

The increase in Revenue is chiefly accounted for by the follow¬ 


ing items: 

Fuel Oil Tax, due to increased sales.$237,451.14 

Supplementary Revenue and other property taxes 

—Improved collections. 112,460.28 

Liquor profits on a larger volume of business . . . 300,000.00 
Old Age Pensions—Reimbursements by the Do¬ 
minion Government . 99,227.67 

This increase is partially off-set by a decrease of $200,000 in 


interest received on the reduced principal outstanding for the sale of 
Railways. 

The principal increases in expenditure are as follows: 


Old Age Pensions to a growing body of Pen¬ 
sioners .$108,665.37 

Maintenance of Mental Hospitals and other Pub¬ 
lic Health activities. 63,233.88 

Maintenance of Ferries, Highways and Buildings 80,672.45 
Various agricultural services . 51,209.97 

On the other hand, there is a decrease of $157,452.25 representing 
Sinking Fund instalments yet to be paid. 


Notwithstanding the reduction made in Motor License Fees, which 
will be reflected in the revenue of the last three months of the fiscal 
year, in view of the general increase which is shown in the revenue 
of every Department, it is confidently expected a further improvement 
will be shown during the present quarter, and that the final figures 
will reveal a substantial reduction in the deficit as compared with the 
previous fiscal year. 
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Special Warrants 1934-1935 


Special Warrants issued during the fiscal year ending March 31st, 
1935, amount to $5,347,703.23, divided as follows: 



In August, 1934, the basis of Dominion contributions to relief 
expenditures by local authorities was changed, the Province receiv¬ 
ing a grant in aid covering the total contribution of the Federal 
authority. This change in procedure necessitated the appropriation 
by special warrant of sums formerly paid direct by the Dominion. In 
addition, agricultural relief, relief work, and loans to cities were 
authorized by warrant, and as shown above including direct relief 
resulted in an expenditure of $3,347,257.12. To the extent of 
$772,560 warrants were required to provide funds for expenditures 
authorized by statutes. The destruction of agricultural pests re¬ 
quired $167,270, public works and undertakings $747,253.98, and 
miscellaneous items as shown by the supplementary estimates, the 
sum of $313,362.13. 

It must be remembered that estimates provide for expenditure 
one year in advance and it is not humanly possible to provide for every 
contingency. Existing legislation regarding warrants enables the 
Executive Council to deal with emergencies without summoning a 
special meeting of the Legislature to provide the necessary funds. 

Including payments authorized by Special Warrants the actual 
amount expended by this Government, on Income Account, during the 
past twelve years was only $35,817.29 more than the amounts appro¬ 
priated by the Legislature as shown by the following statement: 


Total Estimated and Actual Expenditure 
Twelve years ended March 31st, 1934 


March 31, 1934 





,767.735. 


3,552.3 
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Funded and Unfunded Debt** 


The net funded debt of the Province as at December 31st, 1934, 
amounted to $135,811,912.35* compared with $132,143,064.95 as at 
March 31st, 1934. The net unfunded debt totalled $13,650,742.03 as 
at December 31st, 1934, as against $12,405,597.85 on March 31st, 
1934—an increase of $1,245,144.18, or a total net increase in the net 
funded and unfunded debt during the nine months of $4,913,991.58. 
The following chief items of Capital expenditure account largely for 
this increase: 


Seed Grain, Land Settlen 
Unemployment Relief ... 
Roads, Bridges and Ferri* 
Loans to Cities of Edmo 
Lethbridge Northern Irrig 



The loans to Edmonton, Calgary and Lethbridge are covered by 
one year Treasury Bills of those Cities, corresponding to the Treasury 
Bills of this Province for a like amount issued to the Dominion Gov¬ 
ernment. 


Sinking Funds applicable to the direct debt have increased by 
11,701.22 during the period under review. 

Our debt position as at December 31st, 1934, was as follows: 


$135,811,912.3i 


Capital Borrowings 

Temporary borrowings from the Bank to complete the refunding 
of the November 1st, 1933, debentures were retired during this period 
from the proceeds of $1,850,000 5% debentures due September 1st, 
1955, a continuation of the $1,000,000 floated last Fall. The im¬ 
provement in the market enabled the Province to dispose of the 
unsold balance at a betterment in price over the first million, the cost 
of the $1,850,000 averaging 5.35% as against 5.52%% for the first 
million. The issue of debentures falling due on April 1st, amounting 
to $2,000,000 was refunded temporarily by Treasury Bills to the Do¬ 
minion Government of $1,968,524.31, bearing interest at 4%%. 

The upward trend of the market for Western Provincial deben¬ 
tures during the latter part of the year enabled the Government to 
sell by tender $3,000,000 4% Tweny-year debentures, callable after 
fifteen years, at a cost basis of 4.36y 2 %; and from the proceeds of 
this issue the Treasury Bills above mentioned were redeemed. The 
cost of this financing was, with one exception, the lowest rate obtained 
since the inception of the Province. 


*See Statement No. 1, Pages 24 and 25, Details of Funded Debt and Treasury Bills as at 
December 31st, 1934. 

**See Statements No-s. 2 and 3, Pages 26 and 27, Analysis of Funded and Unfunded Debt 
as at December 31st, 1934. 
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Estimates 1935-1936 


Turning now to the estimates for the coming fiscal year ending 
March 31st, 1936, the estimated receipts and expenditures on Income 
Account are as follows: 



Estimated Deficit—Including Provision for Sinking Funds . .$ 699,479.36 


While several of the Western Provinces have ceased to provide 
in their expenditures the Sinking Funds on a substantial portion of 
their debenture issues, we are including provision for this purpose on 
the same basis as in previous years. 

The estimated revenue by Departments is given herewith, to¬ 
gether with the estimates for the previous year: 



The revenue from the Liquor Control Board anticipates an in¬ 
crease of $435,000 compared with the estimates for the present year. 
The profits for the eleven months ended February 28th, 1935, show an 
increase in excess of $300,000 as against the same period of the 
previous year. The increase of $450,000 estimated from the Fuel 
Oil Tax, is based on the gain shown in the present fiscal year, and 
the increase of one cent in the tax, which will be provided for by 
legislation. These main increases are partially off-set by anticipated 
decreases of $200,000 Motor Licenses; $111,500 Income Tax; $70,000 
Coal, Petroleum, Rentals and Royalties; and $90,000 on various inter¬ 
est earnings. 
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The following statement sets forth the estimated expenditures for 
the coming fiscal year compared with the estimates for the present 
year: 



The following increased expenditures are provided for: 


Election .$150,000 

Grants to Schools. 60,000 

Free School Texts . 50,000 

Powlett Case. 28,000 

Vermilion School of Agriculture. 39,000 

District Agriculturists and Weed Control 23,000 
Public Health Institutions and Services . . 70,000 

Old Age Pensions. 68,000 


Capital Account—Fiscal Year 1935-1936 


The comparative figures of estimated receipts and payments on 
Capital Account are as follows: 
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Payments 






$_ 


21,500.00 11,500.00* 

386,770.00 $1,539,600.00 net 


The proposed increased expenditures on Capital Account are as 


follows: 

Main Highways—Construction .$800,000 

District Highways—Grants . 300,000 

Bridges—Construction . 100,000 

Addition Provincial Training School, Red Deer .... 50,000 

Addition Oliver Mental Institute. 200,000 


The cost of Unemployment and Agricultural Relief is estimated 
at $2,139,256.36. 

It is anticipated the Dominion Government will provide the funds 
required for the financing of Unemployment and Agricultural Relief 
and the other proposed expenditures will be undertaken providing the 
financing can be arranged on a basis satisfactory to the Government. 


Taxation 

The Government does not consider it wise, in view of the finan¬ 
cial position of the people, to increase the present tax burden by the 
imposition of any new taxes; and with the exception of an increase 
in the Fuel Oil Tax which has already been announced, no upward 
revision in any of the existing rates of taxation is contemplated in 
this budget. 

The Government is not unmindful of the serious financial situa¬ 
tion facing not only the Provincial Government, but the various 
municipal governments within the Province. Realizing the necessity 
of more clearly defining the fields of taxation as between local, Pro¬ 
vincial and Dominion governments, a Tax Enquiry Board has been 
appointed to make a thorough survey of the various forms of taxation 
now in effect in this Province. 

While our municipal governments feel the need of augmenting 
their present sources of revenue, it must be borne in mind that the 
Provincial Government cannot, under existing conditions, undertake 
added services, or assume additional obligations without the imposi¬ 
tion of new or increased taxation, as it must be obvious to everyone 
that present sources of Provincial revenue are not now sufficiently 
productive to meet ordinary expenditures necessary in connection with 
existing Provincial services and responsibilities. 

The Provincial Income Tax has not been productive to the extent 
we had anticipated; and while some of the Western Provinces have 
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supplemented their revenues by the imposition of a Wage Tax in 
addition to an Income Tax, this Government is of the opinion that, in 
view of the added burdens placed on Western Provinces, especially 
in connection with the incidence of the Federal Tariff policy, before 
adding new taxes on the people of Alberta, or increasing the present 
Income Tax rates, further effort should be made to secure either an 
increase in the subsidy paid by the Dominion Government to this 
Province, or to induce the Dominion Government to allocate the 
entire field of Income Taxation to the Provincial Governments. The 
present Dominion Income Tax rates, using the present Alberta statu¬ 
tory exemptions, would yield the Province an additional revenue of 
approximately $1,300,000. 

Income Tax collections in this Province for the year ended March 
31st, 1934, were as follows: 

Dominion Alberta Total 
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A statement showing the character of our gross expenditures for 
the year ended March 31st, 1934, follows: 


Expenditure 



ADMINISTRATION OF JUSTICE. 756,561.77 $ .99 4.99 4.44 

AGRICULTURE . 456,434.83 ,59 3.01 2.68 

PUBLIC DOMAIN, RESEARCH 

AND DEVELOPMENT . 442,334.13 .57 2.91 2.59 



(Estimated population: 767,000) 


Refunding of Provincial Debt 

The burden of the interest charge on public debt is undoubtedly 
one of our major problems. This Government, Mr. Speaker, has been 
charged with doing nothing towards lowering the interest charges on 
our debt. 

Mr. Speaker, this Government from the first has taken a very 
definite stand on this question. It has adhered to the principle of 
meeting its obligations. It has refused to take any hasty or ill-con¬ 
sidered action which would accomplish nothing beneficial to the tax¬ 
payers of this Province. It has adopted a policy that has not ad¬ 
versely affected the credit of this Province or the credit of other 
provinces of Canada. While adhering to this policy, the Government 
has nevertheless consistently maintained that our Provincial debt 
should be refunded at lower rates of interest at the opportune time 
and when the necessary assistance could be obtained. We believe this 
will be accomplished, but it can only be effected with the assistance of 
the Federal Government. Such assistance must also be given to other 
provinces which are faced with the same necessity of reducing the 
burden of their interest charges. Before doing this the Dominion 
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Government has naturally wished to complete its own programme of re¬ 
funding. No doubt, Mr. Speaker, you have noticed that a bill has 
been introduced in the House of Commons providing for the redemp¬ 
tion of Two Hundred Million dollars of Canadian National Railway 
callable debentures, which, when effected, should result in higher 
market prices for Provincial securities. Further, it is commonly 
recognized that any general refunding of debts in Canada cannot suc¬ 
cessfully be carried out without access to the London market. It is 
regrettable, therefore, that any premature action by any governing 
body should destroy the confidence of the English investor in Cana¬ 
dian securities. 

I particularly wish to stress the fact that any Provincial debt re¬ 
funding plan is predicated on the concurrence and with the assistance 
of the Dominion Government. Although our outstanding debentures 
are not callable before maturity, nevertheless we feel that in carrying 
out any comprehensive plan of refunding, this difficulty can be over¬ 
come. 

In urging the refunding of our present debt at lower rates of 
interest, we are advocating a policy which has already been carried 
out in many countries of the world. Great Britain early in 1932 
instituted a series of conversion loans, and to date has refunded nearly 
£2,700,000,000 of her debt at rates of interest resulting in an annual 
saving in interest charges of £40,000,000 to the British taxpayer. 
New Zealand and South Africa have also converted substantial por¬ 
tions of their debt at lower rates of interest. It should be noted that 
these conversion operations applied only to callable issues. In July, 
1933, Australia offered in London an issue of £17,221,000 4% Stock 
for the purpose of converting outstanding issues of four Australian 
States bearing 6% interest. These issues also contained callable 
features. The internal debt of the Australian Commonwealth, how¬ 
ever, was previously refunded by a compulsory conversion loan, result¬ 
ing in a reduction of interest amounting to 22%%. 

In Newfoundland the British Government, when taking over the 
direct administration of the Island, refunded the entire funded debt, 
with the exception of four trustee Sterling issues. Holders of all 
other issues were offered debentures bearing 3% interest maturing 
up to thirty years, redeemable after ten years, and guaranteed by 
the British Government. In order to effect the conversion, it was 
provided that Newfoundland would legislate that any bondholders 
not accepting the offer should receive no interest or principal as long 
as Britain is paying on guarantees, or has outstanding advances to 
Newfoundland. 

Refunding Conditions 

In the formulation of a refunding plan for this and other prov¬ 
inces in Canada, this Government is of the opinion that the following 
considerations should be borne in mind: 

1. That the assistance of the Dominion Government is essential to 
any plan of refunding provincial debentures, more particularly 
those of the Western Provinces. 
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2. That in any plan involving the support of the Dominion Govern¬ 
ment by guarantee, the amount of the guarantee should, having 
regard to the credit of the senior Government, be held to a 
minimum. 

3. That any plan of refunding should provide for a consolidation 
of the present net debt at lower rates of interest and for a sound 
debt retirement policy with respect to at least a substantial por¬ 
tion of the debt, so that the necessity of continually going on the 
market for refunding purposes, with the costs incidental thereto, 
will be eliminated. 

4. That while a certain amount of new borrowing for capital pur¬ 
poses is inevitable in the further development of the Province, 
such borrowings must necessarily be limited, and their retirement 
adequately provided for, in order to avoid an undue increase in 
our Public Debt charges. 

5. That irrespective of the interest rate on any refunding issue it is 
impracticable for this Province to adopt an adequate debt retire¬ 
ment policy by the setting up of an actuarial sinking fund on its 
total debt. 

The amount of debt to which a refunding plan should apply is 
arrived at after excluding Savings Certificates, Sinking Funds, Spe¬ 
cial Investment Fund and Cash on Hand as at December 31st, 1934. 
Sterling issues quoted on the London Stock Exchange should also be 
excluded from any proposed plan. This would leave a debt figure of 
$131,000,000 to be dealt with in a refunding plan. 

Refunding Plan Illustrated 

For purposes of illustration let us assume that $80,000,000 of 
our present debt are converted into Consolidated Perpetual Stock 
bearing interest at 3%, with interest only guaranteed by the Dominion 
Government and that the remaining $51,000,000 of our debt are con¬ 
verted into Thirty-year Serial Debentures (equal annual instalments 
of principal and interest) bearing interest at 3%%• 

You will note that no provision is made for' the redemption of 
the $80,000,000 Perpetual Stock, but it is suggested that surpluses on 
ordinary revenue and expenditure would be applied from time to time 
to the purchase of this stock. 

The issue of $51,000,000 provides for blended principal and 
interest payments each year, automatically reducing this debt in in¬ 
creasing amounts of principal each year until at the end of thirty 
years this debt is completely extinguished. The operation of a Sink¬ 
ing Fund, with the uncertainty of earnings is, of course, entirely 
eliminated under this plan. 

On the basis of the foregoing proposed division of the debt, and 
bringing in the Sterling issues without change to their present status, 
the annual carrying charges on our debt would be reduced by 
$2,100,813. The following figures show annual carrying charges under 
the proposed plan of $6,086,961. Of this total $2,400,000 of annual in- 
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terest on Perpetual Stock is the only amount which it is suggested that 
the Dominion Government should guarantee, and it should be noted 
that the annual subsidies paid to the Province by the Dominion now 
amount to $1,771,000 : 

Interest on $80,000,000 Perpetual Stock @ 3% .$2,400,000 

Equal annual instalments on $51,000,000 @ 3 y 2 %, Thirty- 

year Serial or Instalment Debentures. 2,772,938 

Interest and Sinking Funds on $17,269,195 Sterling issues 914,023 


Total carrying charges .$6,086,961 


Our present debt carrying charges including Telephones are 
$8,187,773, made up of $7,296,205 interest and $891,568 sinking fund. 

The equal annual instalments of $2,772,938 in respect of the 
$51,000,000 Serial Debentures in the first year provide a reduction 
of principal amounting to $987,938, and in increasing amounts 
throughout the life of the issue. It is plain, therefore, that to the 
extent of the annual automatic reduction of principal, new capital 
borrowings may be made without increasing our public debt. Over a 
longer period than thirty years, the annual saving on carrying charges 
would be still greater. For example, on a forty-year basis the annual 
saving would amount to approximately $2,500,000. 

It should be pointed out that in the event of any such proposed 
plan being adopted, after adjusting the debt of the Telephone system, 
the Province would receive as a set-off against the carrying charges 
the following payments from the main self-sustaining assets: 


Telephones (adjusted debt) .$ 937,405 

C.P.R. and C.N.R. for 3% years. 223,200 

Wheat Pool Loan, approx, until 1952 . 453,000 


Total .$1,613,605 


The types of securities proposed constitute a departure from 
those we have been accustomed to issue in this and other Western 
Provinces. Serial or Instalment debentures have been used to some 
extent, more particularly in some of the Eastern Provinces and Muni¬ 
cipalities. While an accepted practice in Great Britain, the issue of 
Perpetual Stock constitutes a new procedure in Government financing 
in Canada, but I venture to suggest that it is not only practical, but 
that it is essential to the solution of the problems we are facing in 
this and the other Provinces, especially in Western Canada. 

In outlining this plan, I have pointed out that it cannot be made 
effective without the assistance and concurrence of the Dominion Gov¬ 
ernment. While advocating this plan, this Government will co-operate 
with other Provincial Governments and the Federal authorities in 
the formulation of any other practical refunding plan that will achieve 
similar results. 
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Conclusion 

In conclusion, Mr. Speaker, let me say that the duties and 
responsibilities placed on a Provincial Government are increasing 
year after year due to the changing conception of the responsibilities 
of the state, and a tendency to regard the state as the chief force in 
expanding and consolidating provincial and national life. 

The trend of expenditure on social services, including education 
and public health, is constantly upward, reaching the enormous sum 
of $6,000,000 in this Province for the year ending March 31st, 1934. 
Thus, without a rapidly increasing population, the burden of taxation 
necessary to meet these growing expenditures for public services in¬ 
curred for the common good becomes greater and greater. In pros¬ 
perous times revenues expand, thus enabling governments to meet 
the public demand for increased services. In a period of depression, 
however, revenues shrink, taxes are unpaid, and the people call for 
governmental assistance and relief, while at the same time they demand 
drastic curtailment in public expenditures. It is, therefore, the duty 
not only of members of the Legislature, but of citizens in general, 
to remember that governments, as well as the people they serve, are 
at the mercy of economic conditions. 

As elected representatives, it is our duty to show courage while 
the black cloud of economic fear hovers over our people, and to remem¬ 
ber always that our economic troubles are man made and, therefore, 
can and must be man cured through the proper adjustment of human 
relationships, and through the adoption of co-operative principles in 
our economic system in the place of those destructive competitive 
practices that have so seriously affected the economic welfare of our 
people. 



GOVERNMENT OF THE PROVINCE OF ALBERTA 
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STATEMENT No. 2 

GOVERNMENT OF THE PROVINCE OF ALBERTA 


ANALYSIS OF FUNDED AND UNFUNDED DEBT 


as follows: 

Funded debt . 

Less: Sinking funds ... 

Unfunded debt: 

Savings certificates 
Less: Cash and 




Temporary loans . 

Superannuation fund . 

Miscellaneous liabilities . 

Net funded and unfunded debt . 

In order to arrive at the net general debt the following 
realizable or income-producing assets may properly be deducted: 
Alberta Government Telephones, plant and supplies at cost....$ 

Railways, balance owing by C.P.R. and C'.N.U. 

Alberta Wheat Pool loan. 

Loans to Calgary, Edmonton and Lethbridge. 

Receivable from Dominion Government for Unemployment 

and Agricultural Relief . 

Elevator loan . 

Working advances, net assets. 


General Assets: 

Roads, bridges and ferries .$ 3 

Public buildings and other public works . 1 

University of Alberta . 

University Hospital . 

Lethbridge Northern Irrigation District . 

Miscellaneous . 




Loans and advances at book values, partially secured, 
subject to realization and provision for losses: 

Seed grain relief and agricultural loans . 

Charitable purposes and care of incurables . 

Unemployment relief . 

School and municipal district loans . 

Drainage and irrigation districts . 

Normal school students’ loans . 

Miscellaneous . 

Deferred charges and capital losses: 

Loss on sale of railways . 

^Debenture discount . 

‘American exchange . 

Unemployment relief . 

Alberta Government Telephones . 

Accounts written off . 

War gifts and expenses . 

Refund re Dominion subsidy . 

Grants re bridges . 

Miscellaneous . 


Less: Reserves and capital surplus . 

Advances to income account covering income deficits and n 
"Net General Debt .. 




- 13.650,742.03 

....$149,462,654.38 


....$112,701,978.60 


679,958.67 


1,581,026. 

2,148,604. 

1,354,712. 


.$112,701,978.60 


‘Including Alberta Government Telephones. 
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STATEMENT No. 3 

GOVERNMENT OF THE PROVINCE OF ALBERTA 


COMPARATIVE STATEMENT OF PUBLIC DEBT DECEMBER 
31st, 1921, AND DECEMBER 31st, 1934 


De 


December 31, 


Ne 

Ne 

Ne 

Ne 


funded 
unfunde 




.$ 




Details of Public Debt Increases 

December 31, December 31, 


Telepht 




Loans and guarantees: 



Misce 


Miscella 





9,576,755 38 
19,084,376.89 










GOVERNMENT OF THE PROVINCE OF ALBERTA 














Comparative Statement of Capital Debt and Revenue and Expenditure on Income Account 

For the Years ended December 31, 1921 and 1926, and March 31, 1931, 1933 and 1934 
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STATEMENT No. 6 

GOVERNMENT OF THE PROVINCE OF ALBERTA 


INCOME TAX ASSESSMENTS 
INDIVIDUALS—1933 

SUMMARY ACCORDING TO INCOME GROUPS 


2,965.68 5,404.41 


5,856.48 6,602.42 

i,821.73 2,621.69 


The 


; individual before deducting statutory 
by Section 4 (h) of The Income Tax 








STATEMENT No. 7 

GOVERNMENT OF THE PROVINCE OF ALBERTA 

GENERAL STATISTICS 



NATURAL RESOURCES 



ALBERTA’S PRIZE WINNINGS 
Number of Prizes won in Seed Grains, 1934— 
CMcajro—-International 1 Hay^and. 



lumbar of Prizes won in Live Stock, 1934- 

Toronto—Royal Winter Fair . 1^ 

Chicago—International Hay and 

Grain Show . ] 
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STATEMENT No. 8 

GOVERNMENT OF THE PROVINCE OF ALBERTA 


REVISED ESTIMATE OF AGRICULTURAL PRODUCTION, 
ALBERTA, 1933 


GRAIN CROPS, Etc.— 

Wheat . 

Oats 


Rye . 

Flax 

Mixed Grains 





ROOT CROPS— Acreage 



Sugar Beets . 14,040 

47,940 


Cwt. 


r. Price Total Value 


1,748 


FODDER CROPS— 

Hay and Clover . 

Alfalfa ... 

Fodder Corn . 

Green Feed 


Tons Aver. Price Total Value 
361,000 $ 6.00 $ 2,166,000 

142,000 8.00 1,136,000 


Number of Cr 

DAIRY PRODUCTS— or Facto 

Creamery Butter . 96 

Cheese . 11 

Other Dairy Products . 


8,491,445 

$12,950,000 


MISCELLANEOUS PRODUCTS— 

Animals Slaughtered and Sold . 

Poultry Products . 

Wool . 

Honey . 

Game and Furs 



Value of Grain, : 
Value of Dairy I 
Value of Miscells 
Total Value 



4,668 


5,553 


SUMMARY 
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STATEMENT No. 9 

GOVERNMENT OF THE PROVINCE OF ALBERTA 


PRELIMINARY ESTIMATE OF AGRICULTURAL 
PRODUCTION, ALBERTA, 1934 
(Subject to Revision) 


Aver. Yield Total Yield 


GRAIN CROPS, Etc.— Acreage Bus. Bus. Aver. Price Total Value 

Wheat . 7,501,000 15.0 112.500,000 $ 0.53 $59,625,000 




MISCELLANEOUS PRODUCTS— 

Animals Slaughtered and Sold . $25,000,000 

Poultry Products . 6,000,000 


SUMMARY 

Value of Grain, Root and Fodder Crops . 

Value of Dairy Products . 

Value of Miscellaneous Products . 

Total Value of Production . 
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STATEMENT No. 11 

EXTRACTS FROM THE FINANCIAL POST BUSINESS 
YEAR BOOK, 1935 


KEY FACTS AND FIGURES 
(Latest Available Data) 
PRAIRIE PROVINCES 


Population, 1931 . 

Number of wage earners, 1931 .... 

Area, square miles . 

Invested wealth, 1929 . 

Assessed value of property, 1932 

Provincial Income, 1934 . 

Per capita . 

Retail Sales, 1930 . 


Industrial Activity: 
Agriculture . 

Fishing . 

Mining . 

Electric Power . 

Construction . 

Custom and repair 
Manufactures . 


Manitoba 

700,139 


Saskatchewan 

$3,047,000,000 

177 


731,605 

255,285 

$2,406,000,000 

184.257,000 


Net Value of Production, 1932 


Manitoba 






$ 91.668,357 





Alberta 
$ 99,530,146 
3,153,747 

21,183,312 

4,681,024 

3,866,330 

4,519,000 

26,851,640 




$114,121,113 


$163 938. 988 


Manitoba 


* Agricultural Revenues (gross) .. 

Bank branches (Nov. 30) . 

Construction contracts . 

T Insurance sales, ordinary life . 

' Estimated by The Business Year Book. 

Automobiles registered . 

Manufactures, 1932: 

Number of employees . 

Capital invested . 

Salaries and wages paid . 

Value of products at works . 




1933 

68,740 

$190,545,652 

96,056,029 


Saskatchewan 

1934 

$122,674,000 

91,735,000 

327 

$ 1,563.000 

13,442,000 


Alberta 


$152,878,863 

104,594,000 

227 




Saskatchewan 



Alberta 

$100,609,788 

55,293,832 


DOMINION INCOME TAX RETURNS OF INDIVIDUALS 
(Fiscal Year Ended March 31st, 1932) 


Number Tax Paid 


Number Tax Paid Number Tax Paid 

5,479 $259,469 7,807 $845,734 


KEY FACTOR STATISTICS IN CANADA 


Wages and salaries (000,000's omitted) ....$3 191 

Employment Index (1926=100). 1 19.0 

Retail trade (000,000’s omitted).$3 150 

Manufacturing, gross (000,000’s omitted) $4,029 

Construction (000,000’s omitted).$ 577 

Agricultural Revenue (000 000’s omitted) $1,631 

Wheat Revenue (000,000’s omitted).$ 320 

Wholesale Prices Index (1926 = 100). 95.6 

Bond Interest Rates Index (1926=100) 102,2 

Stock Prices Index (1926 = 100). 157 4 

Life Insurance Sales (000,000’s omitted). $ 615 


1930 1931 1932 1933 1934 



$ 568 $ 489 $ 


$ 397 


$2,100 

$2,750 

$ 159 


86.6 
85 7 
$ 417 
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EXTRACTS FROM BRIEF PRESENTED BY PROFESSOR NOR¬ 
MAN McL. ROGERS, OF QUEEN’S UNIVERSITY, ON 
BEHALF OF THE GOVERNMENT OF NOVA 
SCOTIA, TO THE ROYAL COMMISSION 
OF ECONOMIC ENQUIRY 
(Nova Scotia) 


PROVINCIAL DISTRIBUTION OF TARIFF BENEFITS 
AND TARIFF COSTS 



Professor Rogers’ procedure in making the analysis is as follows: 

First, to estimate the gross value of manufactured goods actually 
consumed in Canada. The figure used is the gross value of goods 
manufactured in Canada ($2,698,000,000) from which is subtracted 
the gross value of manufactured exports giving a net figure for con¬ 
sumption of $2,348,000,000. 

From this consumption figure is deducted $286,500,000 repre¬ 
senting goods consumed in Canada but not subject to tariff. The net 
figure of $2,062,000,000 is then taken to represent the best available 
measure of the gross value of protected goods manufactured and con¬ 
sumed in the country. 

Since the average ad valorem duty on all dutiable imports into 
Canada in 1931 was 26 per cent, according to the Dominion Bureau of 
Statistics, it is assumed that the figure shown above ($2,062,000,000) 
represents roughly 126 per cent of the competitive world value of 
these goods. It is assumed, therefore, by an obvious calculation, that 
the prices at which similar imports could be purchased free of duty 
would be approximately $1,636,000,000. 

The difference between these two figures ($425,448,000) is, there¬ 
fore, estimated to be the amount by which Canadian industry is sub¬ 
sidized by the tariff in respect of home consumption. 

The “tariff subsidy” is then divided proportionately to the 
amount of salaries and wages paid out in the respective provinces by 
the protected industries. This is the method used and recommended 
by the special committee of economic enquiry on the Australian tariff 
in 1929. 



